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Reducing correlation and
using a combination of
diversification, innovation
and investment selection,
we can help to maximise
the opportunity set and
reduce risk for Cautious
investors in the uncertain
environment ahead.
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Looking back on simpler times

Five years ago in the summer of 2015, in what
seemed a far simpler time before Brexit, President
Trump, trade wars and COVID-19, we wrote a View
detailing why the outlook for Cautious investors
seemed concerning to us after an excellent recovery
for financial markets and “outsized” returns for
Cautious strategies in the years that followed the
Great Financial Crisis of 2008.
We weren’t necessarily concerned that Cautious
investors would see their portfolios make negative
returns, although that was certainly possible then
just as it is now, but rather we felt that traditional
Cautious portfolios were badly set up to achieve
their investment aims in the coming years, and
were set to disappoint. In addition, while we and
other commentators might have been proven so
far to be Cassandras on the subject, we warned
that if we were to see government bond yields or
official interest rates rise from historically low levels,
Cautious investors would be surprised by how much
money they might lose in nominal and real (adjusted
for inflation) terms.
The title we chose then - “Cautious? Think Again!” was supposed to shock and give investors and their
advisers pause for thought. The same is true today.

“It’s like deja-vu, all over again”
Over the last few months, it is fair to say that
between trying to “home school” my children,
attempting to explain fluctuating markets to our
clients and broadly trying to make sense of the evercrazier world, I have had a lot of “reflection time”.
Over the summer months, I dusted off some of the
notes that I had written over the last decade, some
of which even seemed sensible all these years later
(some of course did not!). As I read through the
first iteration of “Cautious? Think Again!” from five
years ago, I was struck by just how relevant all the
messages remain. Indeed, many of the subjects we
discussed in 2015 are even more pertinent today than
they were back then.
As we will discuss, the pressing worries about lofty
asset class valuations, low yields, excessive duration
of fixed interest investments, inflation uncertainty
and lower expected asset class returns should be
exactly the right matters to be vexing the mind of a
Cautious investor as we head in to 2021.

What we hope to tell you
In this latest insight, we will detail the factors that we
feel Cautious investors should be assessing most as
we head deeper into the decade that we have long
called the “Turbulent Twenties”. We will also discuss
why, five years on from our initial warnings, the
threats we debated have not gone away, but in fact
intensified. Finally, in by far the most challenging part
of the Cautious discussion, we will outline how we
believe that Cautious investors can still achieve their
investment aims through asset allocation and specific
investment selections.

Were we right five years ago?
Our proprietary forecasts from five years ago
implied that the prospective returns from Cautious
portfolios were set to be significantly lower than
those that had been achieved in the past. On this
score, we were correct. Using the ARC Cautious peer
group as a guide, annualised returns of the industry’s
Cautious strategies have, on average, fallen from
3.75% per annum between the end of August 2010
and end of August 2015 down to only 3.00% per
annum in each of the last five years. We also said
that unless investors acted back in 2015, they would
not be able to achieve the typical expected returns
from a Cautious portfolio of CPI+2% in the following
five-year period, which would have been 3.63%
per annum. In other words there was a shortfall
equivalent to 3.5% over the five-year period by the
ARC Cautious peer group.
Finally, we claimed that there were solutions to the
imminent drop in prospective returns if investors acted.
We’re pleased to say that our Cautious portfolios’
annualised return of 4.04% has comfortably outpaced
that of the ARC Cautious Index and, far more
importantly, delivered a higher annualised and total
return than the CPI+2% benchmark. Of course, past
performance is not a good guide to the future, but
the important message today is that we continue to
expect the same trends as we progress deeper into this
nascent decade, as we will go on to discuss.

Five years on from our initial
warnings, the threats we
debated have not gone away.
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The fundamentals of Cautious investing

What are the aims of a Cautious portfolio?
Looking backwards is very easy; looking forward
is much harder. However, before we talk about the
outlook for Cautious portfolios, we should outline
what we believe are the key characteristics of a
Cautious investor and their investment intentions.
The most obvious common factor is that a Cautious
investor does not want their portfolio to suffer
large drawdowns; it’s obvious to say it, but a typical
Cautious client has a below-average appetite to
put their assets “at risk”. Often this is because an
investor has recently decided to cash in their pension,
or is currently in the “drawdown” phase of their own
personal investment cycle.
While not losing money is important, so is the other
side of the equation: namely, making a positive
return. Cautious portfolios have lower return targets,
but the expectation is still to make money over the
investment cycle of the strategy. Finally, like all
investors, inflation is the biggest risk; every Cautious
portfolio should be set up to outpace inflation. As we
will go on to discuss, this might become a tougher
challenge in the future.

Defining a Cautious portfolio’s asset
allocation
Taking inputs from a range of sources, including Asset
Risk Consultants (ARC), and complementing this with
a survey of how industry practitioners looked at asset
allocation, we spent time analysing the construction
of a “standard Cautious portfolio’s” asset allocation.
In simple terms, the analysis implied that a standard
Cautious portfolio was constructed of roughly 30%
“risk on” assets and 70% assets perceived to be “risk
off”. Our own Cautious strategies have an asset
allocation at a headline level that is very similar to
this suggested standard Cautious asset allocation, so
we have used this asset allocation as a basis for our
analysis to show how Cautious portfolios might fare
in a range of future scenarios.

Is a CPI+2% target appropriate
for a Cautious portfolio?
The key trend that we have seen from investment
portfolios over the last few decades has been
the gradual fall in nominal annual returns, from
comfortable double-digit annual returns in the 1980s
and 1990s to mid-single digits over the last few
decades. It is worth noting that inflation rates were
higher in the 1980s and 1990s, but even so the trend
of “real” returns has also trended significantly lower.
With the expectation that we will likely see this trend
for lower returns continue, given how expensive
most asset classes are, it is only right that we always
review our target returns across our investment
strategies. The target for our Cautious strategy
seems relatively consistent with the aims of Cautious
investors, with a CPI+2% benchmark over a five-year
investment cycle, with industry peers having a similar
target for their Cautious strategies.
The evidence of the past few decades would suggest
that the CPI+2% benchmark has been achieved
relatively comfortably, although it should be noted
that standard Cautious portfolios as measured by
ARC have not kept pace over the last five years.
As we discuss below, we are worried about how
traditionally crafted Cautious portfolios will fare in
the years ahead. However, we believe that we have
the investment “tools” at our disposal to achieve the
investment aims of a Cautious investor in the future.

We are worried about
how traditionally crafted
Cautious portfolios will
fare in the years ahead.
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The challenges of constructing a Cautious
portfolio in the “Turbulent Twenties”
The “Cautious Conundrum”
It could well be that the greatest threat to Cautious
portfolios’ ability to achieve their investors’ aims
emanates from the same factor that has been their
greatest advantage over the last three decades: the
movement in government bond yields. Considered
to be the safe and steady part of any blended
investment strategy, there is a decent chance that
government bonds could be the dominant risk factor
going forward, and a curse upon Cautious portfolios.
After a continuous fall in government bond yields
since the early 1980s, reflecting ever-lower official
interest rates, to levels that are now basically 0%
across the developed world, there has to be a risk
that government bond yields rise in the coming
decade, leading to lower government bond prices.
Given the typically high weighting of such assets in
a Cautious portfolio, this makes us worried about
the potential impact of a reversal of fortunes in
government bonds in the coming years. Structural
gains from the last few decades could easily turn into
zero or negative returns.
Certainly the factors that have contributed towards
the rock-bottom yields in government bonds will
continue to be supports going forwards, not least
because the low-growth environment will likely
persist, regulation will force private sector creditors
and pensions funds to hold ever-growing amounts
of government debt, and the central banks will have
to maintain their industrial-scale quantitative easing
programmes.

Could COVID-19 be the key to a rise in
yields?
Whilst these bond-friendly factors named above will
likely act as a suppressant on yields, there are two
key risks (which now look more likely than they have
for a decade) that could force higher volatility and a
potential for “regime change” upon government bond
markets: namely, supply and inflation.

Both key risks have become more pronounced
because of the COVID-19 crisis and the response of
governments:

1. Oversupply of debt
	The first risk of “supply” is basically around the
amount of debt that now exists in the world.
The simple fact is that we currently have an
unprecedented amount of government debt to be
financed and refinanced through Treasury bond
issuance in the coming years, not helped by the
continued government support necessitated by
their response to the ongoing medical crisis. The
need for many governments to create far more
debt to pay for the situation we are in now, as well
as meet all future liabilities, could swamp financial
markets and potentially negatively affect the
supply versus demand balance.
	Undoubtedly this risk is most pressing in the US,
given the gargantuan amount of issuance “coming
down the pike” in the “Land of the Free”, despite
that nation’s “exorbitant privilege” of having the
dollar as the world’s “reserve currency”. We have
already seen significantly lower demand from
private investors, both in the US and abroad, and
international central banks, who have baulked at
financing the US government at such low yields.
This supply and demand imbalance, which we had
been predicting, led to the US Federal Reserve
starting up their printing press in the summer of
2019, before they were forced to crank it up to
“warp speed” this year to ensure that government
bond markets still functioned, after a period in
March 2020 when they became “out of control”.
	All things being equal, soaring supply of
government bonds, probably without increased
demand, should lead to higher yields. Some might
think that this would just be an American issue,
but history suggests that as go US yields, so go
others around the world. The truth is that this
would be a major issue for traditionally allocated
Cautious portfolios.
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2. 	Inflation uncertainty has risen
	Another worrying dynamic for bond yields and, by
implication, Cautious portfolios, would be a shift
in the inflationary regime from “disinflation” to
“reflation”. Our central view is that even though
COVID-19 is a near-term deflationary shock,
there are conditions in place that might mean
that inflation could well surprise to the upside
in the coming years. These factors include the
vast increase in the supply of money, the loose
monetary policies of central banks, and the
clear trend for “deglobalisation” in the global
economy. We know that the Federal Reserve and
other Central Banks will ignore any rise in prices,
not least because what they really want to do
is to use inflation as a tool to whittle down the
gargantuan debt piles that have been amassed by
governments over the last twelve years. If, as we
evaluate later in this insight, “standard” Cautious
portfolio returns are set to be structurally lower
in the future, then only a small rise in inflation
would have a materially deleterious effect upon
a Cautious investor’s “real” portfolio growth. Any
rise in inflation could also present a very negative
backdrop for government bond markets, thereby
exacerbating the trend for lower future returns.

It’s the correlation that could “kill” you
So clearly, as we have outlined so far, there are
potentially serious consequences that all investors,
chief amongst them those of a Cautious leaning,
should consider when it comes to the outlook for
government bonds.
Many commentators and investment professionals
have identified the likely asymmetric return outlook for
the asset class and opted against significant weightings
in government bonds across their portfolios.

We look at most Cautious portfolios
and think the diversification they
claim to employ is illusory and the
correlation of most portfolio
constituents will swamp future
returns by moving in the
same direction.
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We have done the same. However, this solution only
goes some of the way to insulating portfolios against
the detrimental effects of rising yields. Indeed, the
problem of low and vulnerable government bond
yields goes far beyond government bonds themselves,
due to the positive correlation that many other core
investments exhibit to rises and falls in government
bond yields.
One could easily make the case that the biggest
driver behind the recent success of fashionable
defensive equities, dividend stocks and high quality
corporate bonds has been the fall in government
bond yields; as government bond yields have fallen,
the relative attraction of the income on offer from
such investments has become more attractive. The
desperation of investors to achieve any form of
income yield in the “income desert” of the last decade
has triggered a persistent flood of capital into certain
parts of global fixed interest and equity markets.
The opposite could also therefore happen if we were
to see either interest rates or bond yields turn higher
in the future. This is an extension of the “Cautious
Conundrum”; Cautious portfolios are typically
chocked full of investments whose preeminent driver
is the government bond yield. Many Cautious investors
might look at the spread of assets in their portfolios
and believe that diversification will help them;
we look at most Cautious portfolios and think the
diversification they claim to employ is illusory and the
correlation of most portfolio constituents will swamp
future returns by moving in the same direction.
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The simple mathematical issue for
cautious portfolios

Why Cautious portfolios’ returns
could be very disappointing

Whilst the Cautious Conundrum presents a real challenge
for Cautious investors, “mathematics” is probably the
greatest threat to achieving one’s long term investment
aspirations. The fact of the matter is that with asset class
returns in the future set to be lower, there is the potential
for real disappointment ahead.

Without wanting to make you even more depressed than
you might be already by reading this insight so far, there
is the chance that the outlook for prospective nominal
and real returns of “standard” Cautious portfolios could
be even worse than we have already detailed below.
If we were to see a material rise in government bond
yields, then the below returns could be wishful thinking. A
nominal loss from such a portfolio is possible. In addition,
for reasons already discussed, the aim of central bankers
is to stoke inflation in order to help bring down the high
levels of existent and future government debt. There
is therefore a chance that, if they are “successful”, the
inflation-adjusted returns of a “standard” Cautious
portfolio could be even lower, once the ravaging effects of
inflation are considered.

The example below shows how a “standard” Cautious
portfolio could fare in the future, using simple and
realistic asset class projections. As you can see, this
likely “base case” would be a relatively miserly, but
arguably not disastrous, gross performance outcome
for Cautious investors. The problem is that the
mathematical issue intensifies when all charges are
considered. If one assumes that fund charges, a DFM’s
annual management charge (including platform fee)
and an adviser’s fee come to roughly 1.50%, then it
is likely that total costs will outweigh the net return
achieved by a standard Cautious portfolio, which many
investors will find understandably unpalatable.
This problem is further compounded when one factors
in inflation of 2% (the Bank of England’s own current
target) as then the “real” returns of this portfolio could
well be negative after fees. This is the key reason that
we feel so strongly that Cautious investors and their
advisers need to act now to improve the future return
prospects of their portfolios.

The major issue for Cautious portfolios is “maths”

35%

Domestic Government Bonds
x 0.30% (expected return)

15%

Domestic Corporate Bonds
x 2.00%

10%

“Risk Off” Other x 2.00%

Likely Gross Total Return

Assuming OCF of 1.50% (adviser, DFM and fund costs)
Possible “All In” Net Total Return

10%
27.5%
2.5%

2.40% pa

0.90% pa

Cash x 0.00%

Developed World Equities x 6.00%

If inflation averages 2% per annum for next 5 years
Possible “All In” Net “Real”
Total Return

“Risk On” Other x 4.50%

-1.10% pa
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Meeting the needs of Cautious investors
in the years to come
How can we tackle the “cautious
conundrum”?

The comparison of government bond yields during
other instances of high equity valuations is shown
below. Notably, investors can now only achieve a
yield similar to the one that previous investors could
seek refuge in at the height of the Tech Bubble of
1999/2000, or as the bubble burst at the start of
the Great Financial Crisis of 2007-9, by investing in
the very riskiest areas of global credit markets. This
makes this a particularly pernicious environment for
investors seeking a balance across their portfolio.

Hopefully, we have explained clearly what the
potential problems are for Cautious investors and
their advisers. Now we will outline how we believe
that we can optimise the outcome for Cautious
investors in the coming years.
We have four key pillars that underpin our solution
to the myriad issues we have outlined for Cautious
investors: diversification, a reduction in correlation,
innovation and the use of specific investment selections.

We have recognised this issue and the strategy we
have employed across our portfolios does not only
seek to diversify at a headline asset class level,
but also at a sub-asset class level. As examples,
our equity allocations do not have a heavy bias
to either “growth” or “value” themes, nor are
we overly dependent on any region to drive our
equity allocations’ success or failure. Certainly, we
have favoured styles, regions and sectors, but the
overriding aim is to ensure that “not all one’s eggs
are in the same basket”. As we have seen with some
of the violent rotation in markets over the last few
weeks, following news over the US election and
vaccine developments, diversification is key, and we
are pleased that by “casting the net wide” we can still
find ways to accomplish this for our clients.

The term “diversification” sounds simple and obvious
for any investment portfolio, but the actions of central
bankers and market trends of the last few years has
made the task of achieving genuine diversification far
more complicated. The relationship of nearly all asset
classes to each other has become much closer in recent
times, as central bankers have flooded the world with
liquidity, thereby elevating most assets to rarefied
valuation levels. This is a very rare phenomenon, as, in
previous times of excess valuation, one could always
find ways to offset risk in one’s portfolio. Even though
equities are currently at expensive valuations and
credit valuations at levels rarely seen in any other
market cycle, government bond yields are just about as
low as they have been on record.

Life for Cautious investors used to be simpler
GFC: 2008

Today

1999 Crash

20%

5.1%

14%

High Yield Debt

High Yield Debt

High Yield Debt

9.5%

1.5%

7%

Investment Grade Debt

Investment Grade Debt

Investment Grade Debt

5%

0.3%

5.8%

Sovereign Debt

Sovereign Debt

Sovereign Debt

Source: Psigma/Bloomberg as at November 2020
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Equally vital and linked to diversification is the
need to break down the overall correlation of the
assets in a Cautious strategy. As we have described,
the key factor driving many asset classes is the
low-rate/low-inflation equation that has allowed an
aggressive re-rating in the valuations of perceived
low-volatility, higher-income investments. Any
change to the growth and inflation regime in the
coming years could lead to a destabilisation in
many of the core asset classes that make up a
very large percentage of any Cautious portfolio.
We therefore have ensured that our own Cautious
strategy is comprised of some assets that can do
well in a deflationary environment, alongside a wider
range of assets that could benefit from any future
rise in inflation. Inflation-linked bonds, inflation
“break-evens”, commodities, gold and floating-rate
fixed interest investments all have a role to play in any
Cautious portfolio, in our view. Some of these assets
might be considered to be questionable inclusions in
a “standard” Cautious portfolio, but we would urge
investors to “think differently” in the future; not only do
such investments offer greater growth prospects than
many of the traditional Cautious portfolio constituents,
but they can also provide protection against many of
the future risks we have evaluated in this insight.

Possible investment solutions for Cautious
portfolios
To complement the blunt tools of diversification and
the reduction of correlation already detailed as useful
in crafting an optimal Cautious strategy, investors
then need to finesse their investment practices using
innovation and investment selection.
The biggest threat to any diversified portfolio,
and the most the pressing issue for Cautious
portfolios, is undoubtedly the future risk and reward
characteristics of the fixed income allocation. The
reason that this is such a big area of focus for
Cautious portfolios is the fact that allocations across
fixed interest investments routinely constitute over
half of a standard Cautious portfolio.
There are plenty of things that worry us about
fixed interest markets and the way that investors
typically access them. As we have discussed, fixed
interest markets currently have low yields and high
valuations, and there is a great deal of complacency
on show across nearly all global bond markets,
as evidenced in the extremely narrow “spreads”
(additional compensation one receives for investing
in corporate bonds over government securities) on
offer. In basic terms, fixed interest markets offer
precious little compensation or margin for error.
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We have tackled these disheartening factors by
being very credit-specific and exclusively focused
on selective sectors of global fixed interest markets.
There are pockets of opportunity in certain
investment grade, emerging market, high yield and
asset backed securities markets, which we believe
can help our Cautious investors a long way towards
achieving their investment aims. Notably, the yields
that we can source through our stringent and
selective approach are significantly higher than those
available from indices or passive instruments, whilst
also mitigating the risks of duration and default in
the uncertain environment ahead. Opportunities still
abound for nimble investors in fixed interest markets,
but it is imperative that they “think differently”.
Another factor for Cautious investors to consider is
the fact that such a mantra as we have adopted in
fixed interest markets is practically impossible in very
large bond funds. It is very much a case that “big” is
not “beautiful” when it comes to fixed interest funds,
in our view, as scale inhibits the ability of an investor
to be highly selective. Therefore, we have gone
down the route of creating a range of dedicated
fixed interest funds for our clients. This innovative
approach gives us the ability to home in on specific
opportunities for investment and manage duration
risk accordingly, whilst also mitigating the liquidity
risk that exists within large fixed interest funds at a
time of limited liquidity in financial markets.
We have also ensured that we have several specific
equity themes in our Cautious portfolios that can help
to provide long-term growth, inflation protection and
defensive properties in uncertain markets. Two key
themes are the exciting infrastructure and healthcare
sectors, managed by sector specialists, which should
help our Cautious portfolios to achieve their longterm investment aims. A more exotic theme across
our investment strategies is the long-term growth
dynamics of Asian consumption; this is another
constituent of our Cautious strategies that is atypical
of traditional Cautious strategies but should help us
to achieve “growth in a low-growth environment”.

Opportunities still abound
for nimble investors in fixed
interest markets, but it is
imperative that they
“think differently”.
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How does our Cautious strategy look?

How to be Cautious in a risky world – “Innovation & Diversification”
Psigma’s Asset Allocation

ASSET CLASS

Psigma’s Thematic Asset Allocation
Cash

Cash

Cash

Alternatives

Alternatives

Uncorre

Gold

Gold

Soverei

Resources

Resources

Gold

Equity (Emerging)
Equity (Emerging)

Commo

Equity (Developed)
Equity (Developed)

Index Li

Index Linked

Speciali

%

Index Linked
LONG TE RM EQU IT Y

Sovereign Debt

High Yield
14.00

Investment Grade Corporate Credit

Equity Recovery
19.00
Investment
Grade
Investment Grade

High Yield Corporate Credit
Index Linked Bonds

5.00

High Yield

Quality Equity

17.25

Emerging Market Equities

3.00

Resources

1.00

Gold

2.25

Alternatives

7.50

Cash

7.50

9.25
8.00

3.00

HU NT FOR YIE L D

Quality Fixed Income

EM Gro

Specialist Credit

5.00

INFL ATION PROTECTION

Index Linked Bond
Commodities

Gold
Sovereign Debt

Equity R
Quality

19.00

23.50
1.00

DE FE NCE

2.25
14.00

Uncorrelated Investments

7.50

Cash

7.50

“Now bonds are dangerous, you need to think differently to stay Cautious”

Source: Psigma as at September 2020

Quality

E M E RGING M ARKET GROW TH

Sovereign
23.50 DebtSovereign Debt
Emerging Market Growth Equity

Developed World Equities

%
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What are the alternative routes for
Cautious portfolios?
If you have read this note and have concluded that you should review your approach to Cautious investing, then there
are several different routes to consider:

•	Keep doing what you are doing now or
did in the past.
	Even if the Cautious portfolios you advise upon
are allocated in the traditional manner we have
discussed. We could be wrong about the future
investment outcomes, or you might be willing to
accept lower returns in the future to persist with a
government bond heavy portfolio, complemented
by traditionally defensive assets, such as highquality corporate bonds and defensive equities.
Our view, as we have outlined, is that such a
portfolio is far riskier than many realise, but this
is admittedly still the most practised method
to constructing a Cautious portfolio in the
investment industry.

•	Hold a high weighting in cash, counterbalanced by a high weighting in equities.
	This option recognises the pitfalls in interest-rate
sensitive investments and cash in the fixed income
elements of a Cautious portfolio. While history
suggests that you might end up with a return
comparable to a standard Cautious portfolio, one
must ask questions about the viability of such an
approach, given the regulators’ view of suitability
and the potential for high volatility with equity
markets at historically high valuations, at a time
of high uncertainty over the economic outlook.

•	Just hold cash.
	One could potentially present a cogent argument
at this time as to why Cautious investors should
not invest at all and should hold their assets
purely in cash. The issue with such an approach
is the paucity of options to achieve any form of
return when cash rates are 0% and cash-like
investments, such as bonds from the UK’s NS&I,
have also seen their yields plummet down to 0%
in recent years. It’s also worth highlighting here
that under the Financial Services Compensation
Scheme (FSCS), only amounts up to £85,000 are
guaranteed per eligible person, per bank.

•	Moving away from the mainstream.
	One could also look to “non-traditional”
investments for Cautious investors, although
questions would have to be answered over
the suitability of such investments. There are
potentially opportunities in relatively low-volatility
asset classes such as infrastructure or private
debt funds, but they typically have long “lock-in”
periods, and are hampered by the same trend of
overvaluation as “core” asset markets. In simple
terms, there are no easy options left for moderate
positive returns with low volatility.
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Conclusion – the need to act quickly
The reality facing investors of lower returns in the
future is nothing new, but the problem has become
even more acute in recent times, and the trends
of the last five years have made it almost certain
that we will have to accept reduced investment
outcomes in the coming years. As we have described
in this insight, the risks for investors have risen, at
a time when the compensation for putting your
money at risk in investments has never been lower.
These issues are particularly acute for investors
in Cautious investment strategies, and those
investors might well be unaware of the likelihood
of investment disappointment in the future.
It is fair to say that it has never been more difficult
to be a Cautious investor than it is now. There
are ways to help Cautious clients to navigate the
stormy years ahead in the “Turbulent Twenties”,
but we would once again stress that you need to
rethink how you might be crafting your Cautious
clients’ asset allocations and underlying instrument
selections. We believe that we have created sensible
solutions to solve the “Cautious Conundrum” for
clients, and by reducing correlation and using a
combination of diversification, innovation and
investment selection, we can help to maximise
the opportunity set and reduce risk for Cautious
investors in the uncertain environment ahead. As
Malcom X once said: “The future belongs to those
who prepare for it today”. The time is to act now.

Thomas Becket
Chief Investment Officer,
Psigma Investment Management
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+44 (0)330 094 0090

Important information:
This document is prepared for professional advisers and is intended to provide information only. The information contained within this
document has been obtained from industry sources that we believe to be reliable and accurate at the time of writing. It is not intended to
be construed as a solicitation for the sale of any particular investment nor as investment advice and does not have regard to the specific
investment objectives, financial situation, capacity for loss, and particular needs of any person to whom it is presented. The investments
contained in this document may not be suitable for all investors.
Investment Risks:
• 	The value of investments and the income from them can fall as well as rise. An investor may not get back the amount of money that he/
she invests. Past performance is not a guide to future performance.
• 	Foreign currency denominated investments are subject to fluctuations in exchange rates that could have a positive or adverse effect on
the value of, and income from, the investment.
• 	Investors should consult their professional advisers on the possible tax and other consequences of their holding any of the investments
contained in this publication.
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