AIM IHT Portfolio Service
Growing the real value of client portfolios
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Psigma Investment Management

About Psigma

As pioneers of inflation-plus investing, we focus on growing the real value of your
assets over the long term whilst protecting your wealth in volatile markets.

Many of our investment managers previously
worked for large investment companies where
they were unable to offer a truly bespoke
investment service. We launched Psigma to offer
a solution to this problem and created a business
capable of providing a personal and bespoke
investment service for you and your family.
Launched in 2002, Psigma is now part of the wider
Canaccord Genuity Wealth Management (CGWM)
group and as a result, we have access to a range
of asset classes and geographies, including global
equities and small caps, meaning investing with us
gives you access to a broad range of investment
management solutions. We continue to provide
an exceptional investment experience. Today, we
look after more than £3bn of assets*, managed
by our highly experienced investment managers.

OV ER

£3.9bn

ASSETS UNDER
C ONTROL*

OV E R

7,400

P R IVATE CLIE NT
R E LATIO NS HIP S

Psigma provides a wholly
personal approach to investment
management that focuses on each
client’s particular needs and goals.
We bring insight and expertise
to create investment solutions
that target consistent returns.

5 star rated

3D ARC Award

D E FAQTO R AT E D
F O R 1 0 C O N S EC UT I V E
YEARS

F O R T R A N S PA R E NCY
FOR FIVE
C O N S EC UT I V E Y E A RS

*As at 31st December 2021. Punter Southall Wealth Ltd, of which Psigma is a division, controls over £3.9bn of client and corporate assets
and has over 7,400 client relationships in total. Psigma directly manages assets for private clients introduced by independent professional
advisers.
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Psigma’s AIM IHT Portfolio Service

The Psigma AIM IHT Portfolio Service is designed to help individuals
mitigate their IHT liability by investing in a diversified portfolio of
companies quoted on AIM that qualify for Business Relief (BR).

Holding shares in companies that qualify for
Business Relief for a minimum of two years will
mean that they should be exempt from Inheritance
Tax, provided they are still held upon death and
that the shares themselves are deemed by HMRC
to qualify for Business Relief at that point.
Our AIM IHT Portfolio Service team follow a robust
investment process to build a portfolio of profitable
and well-managed companies that they believe
have the potential to generate good returns as well
as qualifying for BR. The team is highly experienced
in managing AIM IHT specific portfolios, while the
Psigma AIM Committee has more than 95 years’
collective experience investing in equity markets.

How does Inheritance Tax work?
Inheritance Tax (IHT) is a tax on the estate (the
property, money and possessions) of someone
who has died. If the value of an individual’s estate
is below the ‘nil-rate band’ of £325,000* (or
£650,000 for a married couple), they will be exempt
from Inheritance Tax. If, however, the value of the
estate is greater than £325,000, a 40% tax rate will
apply on the amount by which the estate exceeds
the Nil Rate Band. This is illustrated on page 7.
There are a number of ways to reduce your taxable
estate as part of a holistic financial plan. Our AIM
IHT Portfolio Service is a discretionary investment
solution that is both simple and cost-effective.

As the Psigma AIM IHT Portfolio Service is a high
risk investment strategy, it is best suited to individuals
who are comfortable with higher risk investments.
To ensure that this service is appropriate given
an investor’s needs and risk appetite, individuals
would be subject to a suitability assessment.

N I L- R AT E BA N D
The Nil-Rate Band is a term defined and used within the tax legislation of the United Kingdom (the
Inheritance Tax Act 1986 (‘IHTA 1986’)) and which establishes the threshold below which some or all of
the value of a gift, a death estate or assets held within a trust is subject to a zero rate of Inheritance Tax
in the United Kingdom on an occasion of charge to Inheritance Tax. An occasion of charge to Inheritance
Tax may not only be the death of an individual, but may also the date of a gift or of another act causing
(or deemed to cause) a transfer of value to occur from one person to another person, trust or entity.

* Subject to Change
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Psigma’s AIM IHT Portfolio Service

The Psigma AIM IHT Portfolio Service aims to invest into a carefully selected portfolio
of AIM-quoted companies that potentially qualify for Business Relief (BR).

Typically, Psigma’s AIM IHT portfolios will
comprise of 20-30 holdings, each having been
subjected to our robust investment process.
When selecting companies we incorporate indepth internal and external research. This helps
us to filter the 500 companies on AIM that are
potentially BR eligible down to approximately
100-125 companies that we believe look
attractive for investment.
Each holding will generally possess the following
characteristics:
•	Profitable, with good revenue and earnings
visibility, and strong cash flows.
•	Strong balance sheets with sensible debt levels
for the business model, often with a modest
dividend yield.
•	Sustainable business model with long-term
growth prospects.
•	Experienced management teams.
•	Appropriate valuations for the business model
and earnings profile.

H OW DOE S IT WO RK ?

C.750

AIM COMPANIES: +£85BN*

POTENTIALLY ELIGIBLE
FOR BR: +£50BN

QUALITY
COMPANIES

+500

100-125

* £85BN as at end December 2021 - source: FTSE Russell

W H AT I S A I M ?
AIM (formerly the Alternative Investment Market)
is a well-established market that was launched
in 1995 to allow smaller companies from the UK
and globally to float. This can appeal to investors
who want to benefit from the potential growth of
such businesses. AIM comprises of approximately
895 companies as at end July 2019 (source: LSE),
approximately two-thirds of which potentially
qualify for Business Relief (BR).

AIM IHT Portfolio Service

In addition to using external analyst research,
Psigma’s AIM Committee works closely with
Psigma’s UK Equity team, which provides
valuable insight into the broader UK corporate
ecosystem.

DYNAMIC STOCK SELECTION

Psigma AIM Equity Committee
Two-weekly meetings
Equity Research Houses and
Investment Managers
Daily communication with external
brokers and analysts. Regular
meetings, with top UK Investment
Managers
Company Meetings and Site Visits
Regular company contact to monitor
existing and evaluate potential new
investments
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Our AIM IHT Portfolio Service team is constantly
evaluating new and existing investment
opportunities. Meeting company management
teams is a crucial part of our investment process.

ONGOING COMMUNICATION
WITH THE UK EQUITY AND
INVESTMENT TEAMS

ONGOING MONITORING
AND SELL DISCIPLINE

Discuss new ideas and review existing
portfolios. Regular monitoring of client
cash positions

Review positions with large (+/-15%)
movements over a one month (and
longer) rolling basis

Discuss potential new ideas
and current holdings

Decisions to sell an investment are
made as a team and formalised
through the UK AIM Equity
Committee

Annual audits carried out
on all AIM holdings
Share insights and market views

Business Relief Eligibility*
Before a final recommendation is
made, all BR eligible investments are
reviewed by external auditors and
thereafter annually.

*HMRC does not publish a list of qualifying companies. Eligibility for Business Relief can change; tax reliefs are variable and depend on
circumstances. Eligibility is determined by HMRC at the point it is claimed (i.e. when probate is sought), and so investors need to be aware that
a company qualifying today might not always qualify in future.
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How an AIM IHT Portfolio works
in practice - A case study

Psigma’s AIM IHT Portfolio Service can help reduce the Inheritance
Tax liability on an estate. For a more detailed analysis based on your
individual circumstances, please speak to your professional adviser.
Patricia Adams is 75 years old with assets
including her house (that she intends
to leave to a direct descendant), cash
and investments. Her assets are worth
£950,000 in total.
She is exploring ways of reducing the
Inheritance Tax payable on her death and
wishes to retain access to her investments
in the interim. Patricia is considering
investing in an AIM IHT portfolio to help
achieve this.
Aside from the Nil Rate Band and the
Residence Nil Rate Band, she has no
further reliefs or allowances available.
Any portion of Patricia’s AIM IHT portfolio
held in an ISA would not only be IHT
efficient after two years but from outset
would be free of Income Tax and Capital
Gains Tax.

Using an ISA
Many people do not realise that while
ISAs are very tax-efficient during their
lifetime (i.e. not subject to Capital Gains
or Income Tax), the investments they
may have built up in ISAs will form part
of their estate on death. This means that
ISA assets could be subject to IHT at 40%.
Since 5 August 2013, shares quoted on
AIM have been eligible to be held in an ISA.
Part or all of existing ISAs can be
transferred, or a new ISA can be opened
if invested in the Psigma AIM IHT Portfolio
Service. This means further tax benefits
can be gained by sheltering your capital
not only from IHT, but also from Income
Tax and Capital Gains Tax.

The above example assumes that the client
survives for two years after she invests in
the AIM IHT Portfolio Service.
Without an AIM IHT
Portfolio

With AIM IHT
Portfolio

House

500,000

500,000

Investments

400,000

162,500

AIM IHT Portfolio Service
Cash
Value of assets potentially liable to IHT

237,500*
50,000

50,000

950,000

712,500

Residence Nil Rate Band (2019/20)

150,000

150,000

Nil Rate Band

325,000

325,000

Taxable estate

475,000

237,500

IHT payable

190,000

95,000

*25% of Patricia’s estate.

AIM IHT Portfolio Service
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Key facts

Who could it be suitable for?
Psigma’s AIM IHT Portfolio Service is designed
for clients who wish to carry out IHT planning
to mitigate their future potential Inheritance
Tax liabilities. This service could be used to
complement existing estate planning vehicles
whilst allowing the client to retain ownership and
control over their assets.
This service could also appeal to clients with
ISA savings who wish to take advantage of the
additional tax benefits of holding AIM securities
within a tax free wrapper whilst mitigating their
Inheritance Tax Liability.
The Psigma AIM IHT Portfolio Service is a high risk
investment strategy, therefore this service is best
suited to clients who are comfortable with higher
risk investments.
To ensure that this service is appropriate
given an investor’s needs and risk appetite,
individuals would be subject to Psigma’s suitability
assessment.
We recommend that clients consider taking
professional advice before investing.

W HY C ON S I DE R P S I GM A F OR A N
A I M I HT PORT F OL I O S E RV I CE?
Strong performance track
record since inception.

Simple, transparent and
competitive fee structure.

Our team has over 95 years’ collective
experience investing in equity markets.

Direct relationship with your
investment manager.

Online access to portfolio information
and efficient administrative support.
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FAQs

How much can I invest in Psigma’s AIM
IHT Portfolio Service?
There is a minimum investment of £100,000 with a
recommended limit of 25% of total wealth.

What happens if I take money from my
portfolio?
Should you choose to redeem any part of your
portfolio, that portion will no longer qualify for BR
and will fall back into your estate for IHT purposes.
Under normal market conditions, proceeds will be
remitted to your nominated bank account within
five working dates of receipt of your request.

What happens if I die before my
investment becomes exempt?
If your beneficiary is your spouse or a civil partner
and the portfolio is left intact, the IHT benefits
will pass to them and the investments will continue
to work towards the two-year qualifying period.
If the beneficiary is neither a spouse nor a civil
partner then the qualifying assets will not be
exempt from IHT.

Can I take an income?
Natural income of a fixed amount of income can
be withdrawn monthly or quarterly. Any excess
income will be reinvested over time.

What happens if an investment is sold?
The portfolio is actively managed. Disposals are
subject to Capital Gains Tax (CGT), if not held in
an ISA. The proceeds of sales can be reinvested in
another qualifying investment without restarting
the two year qualifying period.

How does the IHT personal allowance
work for couples?
Any unused portion of an individual’s Nil Rate
Band can be passed to his / her spouse or civil
partner on death as a proportion of the NRB
current at that time.
With today’s NRB of £325,000 in mind, this means
that up to £650,000 of a couple’s total estate
could be exempt from IHT when the second spouse
or partner dies.

What does it cost?
We have a simple fee structure. There is an annual
management charge of 1% plus VAT if used under
advice of a Professional Adviser, or 1.25% plus VAT
without a Professional Adviser.

How do I open an account?
To invest in Psigma’s AIM IHT Portfolio Service,
please speak to your Professional Adviser or contact
our Client Services team on 020 3327 5388.

AIM IHT Portfolio Service
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Potential Risks to be Considered

Psigma’s AIM IHT Portfolio should be regarded as
a higher risk, long-term investment. Also please
be aware that a portfolio of this type may not be
suitable for all investors:
•	The tax relief available may change at any
time. Psigma receives independent advice
from a leading firm of auditors prior to making
an investment and our holdings are reviewed
on an annual ongoing basis. Each company’s
eligibility for BR is subject to HMRC approval at
the time of death.
•	AIM company shares can be less liquid than
their larger counterparts in the FTSE 100 and
250 indices. In certain situations, it may be
difficult to sell or obtain fair value of a particular
investment quickly.
•	Many AIM quoted companies have smaller
management teams and, as such, the loss of any
one individual may have a material impact on the
prospects of a company. In a similar vein, some
companies may have fewer product ranges or a
more concentrated customer base, which could
potentially leave them more vulnerable to sudden
changes in market conditions.

•	An AIM quoted company may elect to move to
the main market or de-list from AIM, in which
case BR would no longer be available. In such
a scenario, we would be required to sell the
holding and reinvest into another potentially
qualifying investment in order to maintain BR
status. This may result in a capital gain or loss
being crystalised which may not have otherwise
occurred without BR being a key consideration.
•	You should only invest in the Psigma AIM
IHT Portfolio if you have financial security
independent of any investment made.
•	Psigma also does not guarantee the timescale
for fully investing portfolios or that portfolios will
be fully invested at all times in the future.
•	Potential investors should be aware that tax
rules are subject to change. In order to ensure
that the Psigma AIM IHT Portfolio is suitable for
you, you should take advice from a Professional
Adviser.

client.services@psigma.com
businessdevelopment@psigma.com
www.psigma.com
@PsigmaIM
company/psigma-investment-management

London

Birmingham

Edinburgh

11 Strand,
London,
WC2N 5HR

4 Temple Row,
Birmingham,
B2 5HG

40 Princes St
Edinburgh
EH2 2BY

+44 (0)20 3327 5450

+44 (0)121 230 1937

+44 (0)330 094 0090

Important information:
This document is prepared for general circulation and is intended to provide information only. The information
contained within this document has been obtained from industry sources that we believe to be reliable and
accurate at the time of writing. It is not intended to be construed as a solicitation for the sale of any particular
investment nor as investment advice and does not have regard to the specific investment objectives, financial
situation, capacity for loss, and particular needs of any person to whom it is presented. The investments
contained in this document may not be suitable for all investors. Prospective investors should consider carefully
whether any of the investments contained in this document are suitable for them in light of their circumstances
and financial resources.
If you are in any doubt whether any of the investments contained in this document are suitable, you should
speak to your Investment Director, or take appropriate advice from a professional adviser, such as an
accountant, lawyer or Financial Adviser authorised and regulated by the Financial Conduct Authority.
Investment Risks:
The value of investments and the income from them can fall as well as rise. An investor may not get back the
amount of money that he/she invests. Past performance is not a guide to future performance.
Foreign currency denominated investments are subject to fluctuations in exchange rates that could have a
positive or adverse effect on the value of, and income from, the investment.
Investors should consult their professional advisers on the possible tax and other consequences of their holding
any of the investments contained in this publication.
©2022 Psigma Investment Management. This document has been approved and issued by Psigma Investment
Management. Psigma Investment Management is a trading name of Punter Southall Wealth Limited, which is
authorised and regulated by the Financial Conduct Authority. Registered in England and Wales No. 5374633.
FCA Registration No. 478840. Registered office: 88 Wood Street, London EC2V 7QR. A Canaccord Genuity
company. (L1_AIM-B_0622-0623_2022-192_2_FINAL)

